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INTRODUCTION

Everywhere in the world the central bank in thaéaratl economy (but es-
pecially in the market economy) fulfills a numbdrimportant tasks related to
money circulation and providing the economy witkdit. Undoubtedly first of
all is responsible for inflow of cash money intmeomy as well as creation of
credit money by commercial banks. Besides, therakbtank is also creating
terms for efficient process of money settlementdaenda commercial banks. In
the range of fulfilling basic tasks of financialljpy the central bank is being
guided by the imposed aims. In the contemporaryemodharket economies the
stability of money is such an undisputed long t&im of central bank policy.
Accomplishment of purpose which is the stabilitynadney is fulfilled by mon-
ey policy instruments used by the bank [Janc, 2010¢ money stabilization is
taking place in two dimensions:

* stabilization of internal money value,
« stabilization of external money value.

The stability of price level depends on the amafrnoney in circulation.
The amount of cash money being in circulation isedrined by the central
bank which is exercising the exclusiveness of rightissue the money
[Stawinski, Tymoczko, 2010]. The amount of credit monegésermined by the
possibilities of commercial banks in the rangerefdi money creation. Howev-
er, the central bank must control the creationreflit money by the money pol-
icy instruments [Tymoczko, 2010]. It should be utided that since starting
the suprime mortgage loans crisis which has quiskiyead all over the world
and touched almost all world’s economies, has phabkeady five years. And
as well as there has been passed three and ha#f siae the bankruptcy of
Lehman Brothers bank which the insolvency strik@thricial enviroment
[Skrzypek, 2007-2010]. That time has been statiecperiod of high variabil-
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ity and uncertainty on the global financial marketiso there has been revealed
many additional risk factors which influenced balte financial and the real
sphere of economy [Pietrzak, 2008, p. 24]. The fftect of financial market
turbulences were problems with fluidity. The lack taust has been started
spreading among banks which incured huge lossesubef abortive invest-
ments caused almost breakdown of transactionseomtérbank markets. These
problems also touched Poland, although there wasmtsubtantial justifica-
tion. And this way, healthy, free from toxic assetndering record — breaking
profits the Polish banking sector responded instr@e manner like seized with
real crisis markets as a result of negative affectransferred from abroad. In
the reaction to trust crisis on the interbankingkaathe National Bank of Pol-
and immediately took up an action which aim wasanteraction for appearing
crisis occurences in the Polish financial sector.

The aim of this article is first of all to indicab@portant role of the Polish
central bank and its various actions undertakereaction to world’s financial
and economic crisis in the European economy asasgelb present the essence
and influence the relation between different essiti especially commercial
banks, in the lasting crisis, and consequentlydimtpmethods of implementa-
tion of openness (transparency) activities.

In every country in the world the central bank reaihcere and open
(transparent) confidence of its cooperators in otdeffectively influence their
functioning [Gorski, 2009, p. 26]. Inspite of commopinion the central banks
in each countries undertook various actions of lolréact and indirect character,
contributing to soften negative results of crisisparticular for ordinary citi-
zens [Elgie, 1998, p. 53-76].

|. THE CENTRAL BANK ACTIVITY TOWARDS
TO THE DIAGNOSIS
OF FINANCIAL CRISIS CAUSES

Undoubtedly crisis on the American subprime maiket multidimensional
occurance, therefore evokes a lot of controversy guestions. The problem
concerns not only the character of disorders cabigealso expected effects. It
should be noticed that to understand mechanismisi§ ©rigin it is necesery to
diagnose the crisis causes in the world. Thereldhoe mentioned: macroeco-
nomic factors, microeconomic factors and the coiesce of adverse market
occurencesHolska wobec].. Macroeconomic causes were related to disadvan-
tageous, growing for a decade at least, lack arza in the global scale. Rea-
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sons of this growing haven’'t been explained yet satisfied way. Some econ-
omists are pointing out that the reason could bmuracalation of savings in
growing economies (such an Asian countries, exmaépetroleum), underde-
veloped system of financial intermediation made endifficult investing in
these countries [Bini Smaghi, 2008, p. 82—84]. Fthenother side, savings rate
in developed countries, in particular in the USéemed to be too low. Globali-
zation processes, such as China join in the worltiisket, could intesify these
tendencies. Moreover, the real interest rates wepe on the very low level for
many years, what was the result of keeping up tioftarate by central banks
and restraining pressure on prices growing by ffects related to the globali-
zation. Low interest rates both in the USA and iheo developed countries
caused rapid growth of credits volume in these tsas well as sudden rise
of prices of different assets, e.g. securitied, estates or raw materials. Search-
ing for the highest rates of return without sufiti valuation of assets and in-
vestment risk resulted in differences between marakiations and its founda-
tions, what could be seen as a speculative bubblesvarious markets
[Stawinski, Tymoczko, 2010]. Other important factors wengcroeconomic
causes. One of the most important was defectiveetsire of incentives influ-
ence consumers of financial services and instistifStawnski, Tymoczko,
2010]. From the one side consumers of financiavises hadn’'t enough in-
formation to precisely analyse financial instrunseatfered them or objective
rate the security of cooperating financial institns. From the other side
managers of many financial institutions aimed toximéze rates of return
from capital at all costs and regardless of thk wikat resulted in the threat
of whole system. As well as the incentives systémating agencies wasn't
right [Borio, Disyatat, 2010, p. 19]. For a longng activity of these agencies
was closely associated with debt issuers and isagrgacomplexity of instru-
ments of rating agencies valuations subject sedméatilitate making evalu-
ations lowering the risk out [Bini Smaghi 2008,78-82]. Increasing compli-
cation of financial instruments as well as compferf financial markets
started to be a problem from the point of view wdleation and the risk man-
agement. It should be noticed that in the pastnfitel markets weren't as
much variable and the risk related to the majoatynew instruments was
difficult for the evaluation. The lack of transpacg of financial transactions
wasn’'t the problem only for customers of finangratitutions. Difficulties re-
lated to valuation of risk made also difficult ows'esupervision which turned
out to be too weak to stop financial institutionsnfi undertaking exaggerated
risk. Development of financial markets and formatad large number of institu-
tions which aren’t under control of financial swasion regulations caused that
the important part of financial system had staydthaut the adequate supervi-
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sion. Alike to other crises, direct factor whicHe@esed crisis was the coinci-
dence of adverse market factors. In the case akrucrisis it is possible to
indicate unexpected amount of financial leveragknaicial instytutions which

caused that even small loss of assets value caissedll the solvency problems
even in the case of relatively big financial ingiibns.

[l. THE ROLE OF THENATIONAL BANK OF POLAND IN THE RANGE
OF ANTICRISIS ACTIVITY

2.1.S=RVICE OF THEBUDGET AND THETREASURY IN RELATION
TO THENATIONALBANK OFPOLAND

The role of the National Bank of Poland is to kegyernment accounts
and conduct financial transactions in the country abroad in the name of gov-
ernment and to give credits for government on da@texd conditions [Dynia,
2006, p. 29-35]. The National Bank of Poland ioaharing responsibility
for managing currency reserves of state, shapimgigo exchange and cur-
rency policy. The central bank determines the l@fedurrency exchange rate
(i.e. points outside money value), which is showihg purchasing power of
national currency towards the foreign currency jaski (red.), 2005, p. 32].
Being in charge of state’s bank is meaningfull owald’s as well European
scale, because the central bank represents Potatiteanternational “arena”
of financial institutions and also cooperates with International Investment
Bank. Central bank is also cooperating in makirglihlance of payments and
controling of foreign turnovers’ payments which aito leveling the payment
balance of country [Domagata, 2007, p. 28—-32]. @hme is to counteract un-
desirable rise in the amount of money in the cdsactive balance and unde-
sirable reduction in the amount of money in theecafsdeficit. When the bal-
ance is active, the central bank can try to stiteuthe export of money, dis-
courage foreign entities for making deposits ormtetact the inflow of for-
eign capital in the way of incuring foreign credldy national companies
[Chodubski, 2003, p. 81]. When the payment balascadverse, the central
bank can try to raise interest rate by using imegmts of monetary policy to
attract foreign currency deposits from abroad. Tamse of discount rate
means also the raise of domestic credit cost andinfluence the growth of
economy negatively [Marszatek, 2004, p. 39—-42]s lknown that the central
bank can grant direct credit for the state budgetcbvering temporary defi-
ciency of funds but not for the budget deficit,stluredit may be granted for
determined short period of time and the heightrdateed by the act (by amount
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or per cen). Long lasting deficit should be covebgdinterest charged bonds,
and short time — by the 3 monthly interest chargyedsury bills [Cybulski,
2006, p. 77 in].
Forms of state budget financing by the central bank
a. direct financing:
— credit in the open account,
— purchase of short — term bonds;
b. indirect financing:
— purchase of treasury bonds on the open market,
- rediscount of treasury bills,
— granting the credit on quarantee of governmentrgees.

In the range of state treasury service, the NatiBaak of Poland is keep-
ing bank service of state treasury in the scoperdenhed in the act on public
finances. The National Bank of Poland is condugtamgong others a central
current account of the state’s budget as well aseat and supporting ac-
counts of national budgetary units and nationalhmeaked funds. Moreover
the National Bank of Poland is managing, by therapal of the Chairman of
the National Bank of Poland, bank accounts of otegal entities by the act
on the National Bank of Poland (art. 51.1.4) aslwaslaccounts of another
entities which are entitled to open accounts inNlagional Bank of Poland by
the acts. Since Polish accession to the Europeaonlthe National Bank of
Poland is conducting the bank accounts which atended for servicing fi-
nancial means transferred from European Union flardbk Union means aris-
ing from Polish membership fee. The National BahlPoland is conducting
accounts in national and foreign currencies. Asprg, the National Bank of
Poland is servicing about 3750 holders of accouotswhich is conducting
about 16 290 accounts, including 774 accounts adedewith redistribution
of financial means from the European Union. Thaificial world-wide crisis
hadn’t touched much Polish financial institutiofi$ierefore it is said that the
crisis consequences could indirectly influence rtipaisition by reducing the
fluidity on international financial markets or pilelms experienced by institu-
tions owning banks which has branches in Polanid.dtreason that all activi-
ties of Polish public institutions concentrated atitl are concentrating main-
ly on the stabilization of financial system in tleuntry [Skrzypek 2007-
2010, p. 86]. In this context activities undertaken the National Bank of
Poland were of special importance and a stabilftyp@nking system is an
evidence of their effectiveness. Although in thgibang of the crisis Poland,
similarly to some other developing economies, didhotice indirect effects of
crisis, anyway with time recessional tendenciestetiato intensify in the
world’s economy and also started influence Polistnemy. At first disorders
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on global financial markets influence mainly cajtarkets on economies of
such countries as Poland. It is possible to diddsvities taken by the Na-
tional Bank of Poland on related to risk limitatiocaused by disorders of
interbank financial markets functioning and consagly liquidity risks of
many banks as well as activities improving fluiddfyindividual banks. The
first kind of activity includes such an operatioas repo, currency swaps or
so called trusting package. In this scope the Mafiddank of Poland took
up comprehensive activities which facilitate supptgividual banks with
fluidity Janc 2010, p. 54]. Owing to government ahe& National Bank of
Poland activities Poland has been classified tollsgr@up of countries
which are able to unconditionally use of flexibledit line implemented by
the International Monetary Fund. The access tolthesimproved the image
of Poland in a view of foreign investors and congagly lower the risk of
speculative attacks on Polish currency as well adributed to the reduc-
tion of costs of financing Polish business entiti@mongst anticrisis action
it is worth to underline positive role of the Coeut of Financial Supervi-
sion which aim was to capital consolidation of bsmk Poland. In the time
of crisis good results had also the model of atiggi coordination of indi-
vidual national institutions developed by the Coitte® of Financial Stabil-
ity [Tymoczko, 2010, p. 68].

[ll. SHAPING OF CRISIS PROCESSES IROLAND AND EUROPE
AND PROGNOSIS

Undoubtedly it should be noticed that in comparigonother European
countries Poland has suffered in result of thenfiied world-wide crisis in a lesser
degree, and effects of economic slowing down weteced after some time in
Poland [Stawiski, 2010, p. 93]. It is possible to state thathie global scale the
decrease of GDP has been stoped at least, thdssmpraming from European
economy in the years 2010-2011 wasn't interchamgaiblat could also result
in uncertainty as to future increase of GDP in Rolgstawiiski, 2010]. Not all
developing countries were rated equally by investorthe face of crisis. The
Centre-eastern Europe countries were mostly affelsyethe crisis of trust. In-
vestors paid attention for lasting in many coustié the region, much greater
than in Asian or Latin American countries, outsitdalances which resulted in
fast growing of foreign dept and subjection fromnefign capital (it concerned
Baltic countries, Bulgaria and Romania especialighatively high shortages of
public finance sector, as well as potentially lowgability of banking system
(rapid growth of credit campaign, financed with megained from abroad). In
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result the scale of capital outflow and domesticencies depreciation was one
of the bigest in this region amongst developingneoaies [Stawiski, 2010].
Growing in previous years commercial and financiahnections (expansion of
European banks) with going through serious crisisntries of EU-15 were an
additional factor which decreased resistance ferdlobal crisis in this region.
The main chanels which the world economic crisistgeugh to the Centre —
Eastern Europe were the financial markets anddoreiade. Expansion of Eu-
ropean financial institutions into markets of EUwneember states enabled
easier access to credits. High dynamics of credfitpaign, which apogee was in
years 2006—-2007, was one of the most importanbifadhfluence rapid eco-
nomic growth in years 2004—2007 [Staski, 2010]. However the growth of
credit campaign wasn’t supported by such a fagease of domestic deposits
what made banks borrow means from their “mothedskis” or on the inter-
national interbank market. These factors, with gnewth of aversion to the
risk at the same time, as well as problems withitlqy of international fi-
nancial institutions resulted in reducing of cabitasflow to the Central —
Eastern Europe, limiting of credit campaign, esalgicredits granted in for-
eign currencies [European Commission, 2011]. Thetmoticeable it was in
Baltic countries, where annual dynamics of credduced from over the 60
in 2006 to even negative values (average —1 pe) aeduly 2009 as well as
in Bulgaria and Romania — appropriately from thée® 2007 to about 1%

in July 2009. In case of Poland, the Czech Repudnid Hungary decline of
credit campaign dynamics was definitely lower, hegreit was also twice
lower than in previous years. It is worth to underlthat in comparison to
previous slowing down the increase of unemploymatg in Poland was rela-
tively low and the main chanel of labour market @itey to situation was
notable degrease payment dynamics. It wasn't pessibobserve because
negative effects influence a rise in unemploymeatting to reveal after the
period which entrepreneurs didn't decide for disimg. Farther progress of
situation on the labour market will depend to ahhidegree on economic
growth both in Europe and the world and in consegaedhe ability of Polish
economy to return on the path of sustainable grotiperts in this range are
agreeable as to one, that in spite of positive éants in the world’s econo-
my in the last quarters, there are still occuringnerous sources of uncertain-
ty as to the future situation. At first, economazihdations in the euro zone as
well as in the United States after the recessiaiogeare still susceptible to
disorders. At second, numerous, often short-tereratpons taken to counte-
ract effects of crisis and possible mistakes infthere economic policy in the
longer perspective may influnece arising of anogir@blems which can make
difficult getting out the crisis. At third, contimiils danger for going back to
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permanent growth is risk of another strong dis@der financial markets. The
scale of long-term effects of crisis for shapintufe potential product and other
measures of economic development still haven't bestimated, what in-
crease the ucertainity of prognosis. Another venpartant factor of uncer-
tainty is still strong increase of budget deficitdapublic sector debt in the
majority of developed countries. In many casesease of debt service costs
may make difficult in high degree going back tolpat fast economic growth.
Problems related to public finance seems to be irapprtant in the context
of Polish aspiration to entry the euro zone [Pa&ltrzMarkiewicz, 2003, p.
89]. Increase of budget deficit in years 2009 a@titRas well as prediction of
budget deficit higher than 5 per cent at least@@fyear, it means that Pol-
and will not meet criteria of Stability and Developnt Pact by this time and
is coming under the procedure of the excessivecilef®n the other hand
countries of euro zone which used to have high debelation to GDP and
with rapid growth of budget deficit often had mumgger problems [Stauiski,
2010, p. 100].

The valuation of individual countries debt in ther@ zone by financial
markets very often shows that countries insidestared currency area aren't
treated as the homogeneous group, and some of riinesh offer bonds with
the higher profitability than Polish ones. Growiimgportance of quality as-
pects in functioning of central banks, is mostlfeet of changes in this range
initiated in the beginning of 90’'s years of thetlaentury [Solarz, 1993,
p. 58]. A lot of central banks in the world duritesting financial crisis is
trying to seize whole responsibility for inflati@rising and shaping as well as
all the time is considering prices stability lewsith on the financial and bank-
ing market as its principal aim [Pietrzak, Markiewj 2003, p. 86]. Even
though many Polish economists and politicians @&naing that the crisis on
the American financial market it's not supposedéotransfered into Polish
financial market, they can be wrong. Because indlobal financial market
unfortunately there aren’t existing any barriersl at least distant in time
effects of present crisis will be perceptible also Poland in future
[Stawinski 2010, p. 102]. At the beginning of system, ab@nd economic
transformation it was possible to observe that r@rtiank policy was cha-
racterised by the high reserve in informing intéedsparties about its ac-
tivity and intentions [Tymoczko, 2010, p. 75]. Ahat time functioning
banking system was so mysterious and incomprehlensilit was creating
such an impression, that ordinary participant ofaficial market could be
convinced that all its activities are so complichtbat without any proffe-
sional knowledge it wouldn’'t be possible to undanst the central bank func-
tioning methods. Monetary policy, as it is knows,done of the national eco-
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nomic policy elements, which aim is to influencéage or even organising
determined activities of business entities on tb#ned geographical area [Du-
wendag i in., 1995, p. 277].

IV. PROSPECTS OF THE GROWTH IN THE ECONOMY
IN POLAND

Influence of financial world-wide crisis on Poligtonomy and monetary
policy implemented by authorities are used to softdsis consequences and
effects. The main and the most important aim o&e¢hactivities are above all
reducing or minimizing adverse impact of financhairid-wide crisis to Polish
economy in a short term and in consequence theptt® make economy more
resistant to similar cataclysms or also econonigiscin the future. It is a reason
which made authorities to pay attention that suggksourses of changes
wouldn’t lead to negative consequences both imtedium and long period of
time, anyway in the process of formulating indivaltecommendationsthe most
important were mainly short term effects. Therefdlese wasn’t proposals
which aim was first of all to expedite pace of Bblconvergence in relation to
EU-15 countries or considering the rate of growtfPoland in long term [Gro-
miec, 2010, p. 69-77]. The first report on effeat<risis prepared by the Na-
tional Bank of Poland aroused interest of acadespacialists and media. Nu-
merous suggestions concerning supplements repdutétg a series of scientif-
ic meetings or during presentations with partidgratof Polish economists as
well as getting improved economic situation of doyrcaused that the entire
world was delighted of Polish situation in thisganlt is worth to underline that
above mentioned activities of economic policy hasglementary, rather than
substitutive character because these activitiednapertant completion of na-
tional economic policy [Cybulski, 2006, p. 77 i.nMoreover it should be also
added that supporting development of economy iniunednd long term re-
guires a detailed analysis of development challenggch Poland is being con-
fronted at present, as well as — what is more itapor— formulating prognosis
in relation to challenges which Poland will be camrgdl in the perspective of
a few or even several dozen years. The most imptoctzallenges for Poland in
long term are among others: building bases for logneent of innovative econ-
omy based on the knowledge, building the humantalapérving the economic
development of the country, active counteractiorstofictural unemployment,
changes in the tax system and activities aimingréation of stable financial
sector, including banking sector. The most oftecalled barriers of Poland
development in medium and long term are an ingefficinnovation and low
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level of economy development based on the knowleldgeg term repair activi-
ties should have structural and gradual charaetebling the change of stimu-
lus structure at companies, public institutions amiversities level. Gradual
raising the expenditure on the research and dewedop should not be com-
bined with the course of economic cycle and imnted&ffects shouldn’t be
expected. The main actions which should be takermrep science financing
accumulation from the public means on the choseratn centre and strong
connection of financing with research results, pstam of cooperation between
education and research centres and enterprise&llaas creating incentives for
investing in research projects by enterprises. heg it should be noticed,
that apart from innovations and better using of vikedge in economic
processes, the other important factor, essentidafd development of Poland in
medium and long term, is strong enough pace of huragital accumulation. It
is regarded to higher education in particular, ksato good developed educa-
tion system employers may find appropriate numlbevesl qualificated people
on the labour market. One of more difficult probtetaken into consideration in
the context of present crisis influence the labmarket, not only in Poland but
also in the most of developed countries in the ead not a rise of unemploy-
ment as a result of production decline, but theceam for the later holding of
unemployment on the raised level [European Comoni$siAs to the previous
experiences, cyclical rise of unemployment is krnigghe risk of cyclic unem-
ployment transformation into structural unemployimeiat is occuring of hys-
teresis unemployment effect [Gromiec, 2010, p. §9—The permanent high
level of unemployment causes not only adverse auaneffects (decrease of
the population income, the consumption decline #rel aggregate demand,
decrease of budget income and increase of expeadifuthe public finance
sector, lowering potential economic growth rate anthe same time the pace
of Polish economy convergence in relation to EUrage) but also high social
costs (lowering the quality of life, decrease oysbal and psychological health
level as well as satisfaction of life both the upémged and their families,
growth of crime) [Kowalski, 2009, p. 2]. Thereforeis essential to undertaking
activities aiming to prevent transformation of uoyment growth in the eco-
nomic cycle into increaseof structural unemploymehich can last for long-
er time. This actions should be multilateral, coricating on a few aspects of
labour market functioning [Cybulski, 2006, p. 7A.]. The tax system influ-
ence the economy because taxes influence decisforiizens and enterpris-
es in the range of resource allocation. The taxesyds creating incentives
which are determining choice of individual units tine range of working
hours, the leisure time or also a level of savimgsisumption and investment.
At making up these choices not only a level of tepmg but also a structure of
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tax system are important [Katgki, 2005, p. 48]. Distorting character of taxes
can lead to disorders of market mechanism funatig@ind in concequence to
arise of so-called dead-weight loss. On the otlerdhtaxes can be used to
correct of market imperfections (for example negatexternal effects) by
changing behaviour of determined units. In thetlightheoretical delibera-
tions it would be possible then to plan the taxesyswhich aim is to minimize
distortions arising from this system [MarszatekD20p. 39-42]. According to
the economic theory all taxes apart from the luonp save distorting character
what can arise negative consequences for the griovgbonomy. Fundamental-
ly it is considered that the most negative infliefor the growth of economy
has an income tax on artificial persons, next aonme tax on naturalpersons,
taxes on consumption, and at least real estats farzowski, Labdzka, Szpu-
nar, 2005, p. 82].

Polish banking system showed high resistance terext shocks, however
present global financial crisis proved that thene sbme areas in the regulatory
and supervisory sphere which are requiring refoffhese are mostly structural
as well as medium — and long — term issues whighire carefull deliberation
and undertaking activities in order to strenghtesistance of Polish banking
system in the future [Domagata, 2007, p. 28-32fsEhissues are financing
activity of banks, managing the fluidity in banksanaging the credit risk by
banks, banks ability to absorp shocks, corporateagement in banks, the form
of bank supervisory. In the future institutionafamns and new regulations
which will be propably the result of present crisishould be included conclu-
sions of hitherto experiences of the National BahRoland in this range.

V. THE SCALE OF INVOLVING THENATIONAL BANK OF POLAND
IN THE STABILIZATION OF BANKING SYSTEM
IN THE PERIOD OF CRISIS

The notion of banking system stability, which gairspecial meaning in the
period of financial crisis, the most often is fellmgfrom the definition of
finance system stability, pointing that with regdat role and functionsof
banks, the stability of banking sector is fundarakfir stability of whole fi-
nancial system [Pietrzak, 2008, p. 24].

Starting the subject of stability and involvemehPolish central bank into
strenghten this stability in the period of crigisbiginning there should be taken
into consideration listed below permises:

1. In the conditions of lack of one financial stiyidefiniton, including
stability of banking system as well, for the pumpeof this analysis it is ac-



38 MARCEL KAMBA-KIBATSHI

cepted the notion used in the report prepared byNitional Bank of Poland,
where the stability of financesystem is: “the statéch functions are exercised
in constant and effective way, even in the casacofiring unexpected disorders
of the big scale”. Financial stability is recogmisas specific kind of public
good, therefore it is assumed that it should bdivded to the society in the
appropriate amount”. The central bank must futfié fundamental role in this

process [Domagata, 2007, p. 28-32].

2. Present central banks treat the financial stalaik a priority, besides the
monetary stability (the price stability, the stélilof money), even though it is
not included in their statutory regulations, ass ito monetary purpose. Howev-
er, it is the most real aim closely determined g tharacter of central bank
resulting from:

a. three basic functions which are assigning ditasks of the central bank in
the sphere of financial stability;

b. close relations between monetary stability feltey from fundamental pur-
pose of the central bank and the stability of feiahsystem;

c. the need of fulfilling quality criteria of funoning contemporary central
banks, which are: independence, transparency, Isoesponsibility and
credibility.

Ad a. The function of the bank of the state which essence is to be the
most important national institution in the rangeeabnomic policy concerning
the monetary sphere and being responsible for maetayilization, arise the
need for care of institutional base of monetaryigyoimplementation. Even as
other units of economic system are responsiblecémditions of fulfilling as-
signed functions within the limits of macroeconorpiicy, similarly the cen-
tral bank is responsible for the state of bankiygtesn which is carrying out in
practice assumptions of monetary policy [Dynia, 0. 29-35]. The function
of the issuing bank by the wide meaning is conmeai only to the privilege
(the monopoly) of issuing money, but also to thgutation of the general mon-
ey supply, that is also money supply created bymerial banks as well as to
organization of money circulation. These tasks bbarmade properly only in
conditions of banking system stability, what definterests of the central bank
in that stability [Lazowski, Lagrlzka, 2012, p. 102]. And next, the function of
the bank of banks is meaning that other banks eepikg money reserves on
the accounts in the central bank, that central bartke source of credit re-
serve for these banks (the lender of the last tgsitie central bank enables
influence a fluidity in the banking system and a®sult has an effect on the
banking system stabilization and desired amourdredit campaign as well as
the amount of non — cash money as the basic pagiotfal money supply
[Kaminski, 2005, p. 67].
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Ad b. These relations was described by O. Szdmaain the precise and
convincing way, she has written: “Stability of gggcand stability of finance are
closely connected, and the dependence betweelhdtiispurposes is bilateral.
The financial standing is determining conditionsmanetary policy implemen-
tation, however the effectiveness of monetary gakcaffecting the forming of
situation in this system. That interrelation caysleat the central banks, which
are formally responsible for the price stabilitg,\aell are interested in efficient
working financial system which would be able tdfifults functions correctly”
[Szczepaska, 2008, p. 74]. About the importance of thodatiens are testify-
ing among others:

* instruments of monetary policy (interest rate, opearket operations, cash
reserve ratio, credit — deposit operations), rdqgdaaffect the fluidity in the
banking sector, possible for executing amount eflitrcampaigns and money
supply, in the same time affect also stabilizatitbsommercial banks activity
conditions;

« stability of banking system or even whole finanagstem is the condition of
successful accomplishment of monetary policy ginéslin the way of effec-
tive working monetary policy impulses transmisiorahnanism, and as a re-
sult achieving desired purpose in the form of wis&bility;

 the central banks are institutions which have langd broad history of active
participation in accomplishment of tasks in thediavof financial stability,
central banks are the members of financial securitywork which other
members are among others governments, instituabfisancial supervision
and guaranteed systems of deposits; they havesindisposal a wide range
of instruments preventing crises and allowing taawge critical situations in
effective way, it should be also remembered thatafithe basic condition of
effective activity of financial security network @ear share of competences
among its participants and their responsible caatjmar.

Ad c. Meeting these criteria positively influencalslization of banking
sector by connections between central bank whichulfdling its three men-
tioned above fundamental tasks and commercial bahich are fulfilling tasks
established in assumptions of monetary policy ircexive and operational
meaning. The condition of desired use of differmtns of the central bank
independence (economic and political, the indepecel®f purpose and instru-
ments, institutional, functional, financial and ga&nal independence) is in the
same time fulfillingthree other quality criteria igh are limiting possibilities of
potential negative consequences transformatiorhatf independence into real
effects, noticable by both the financial and thal rephere [Gromiec, 2010,
p. 69-77]. In particular the central bank as ingtin of huge autonomy aspiring
to achieve high credibility must undertake manywit@s in the favour of bank-
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ing system stability. This is the way the societygeives that credibility, which
it is necessary to work for by the well organisednmunication with enviro-
ment in the financialand real sphere as well asebponsible and effective deci-
sions resulting in the success of preferred bycdinetral bank field which is
monetary policy [European Commission 2011]. Theosdoguality criterion of
modern central banks functioning — the transparensfiould be considered in
both formal (fulfilling the formal obligation of eomunicating with the enviro-
ment) and material meaning (the need of choosing auforms and methods of
communication which enable recipients to intermgrpressed intentions and
informations of the central bank).

CONCLUSIONS

In November 2009 it was possible to notice apptdeialecrease of crisis
occurences progress dynamics and the green conltineomap of Poland to-
wards the red dominating colour on a map of Euimnesed some kind of calm-
ness and inspired the belief that the crisis wbr'tso terrible for Poland as it
seemed to be at first. Therefore, in public disinss and debates has been
started to pay attention for possible social effaxftcrisis and its extend in Pol-
and, pointing that individual indicators are mucbrenworse in other European
countries. This observation showed that threatc@womed mainly increasing
rate of unemployment, apprehension of stoppingoregidevelopment, concern
for social security system in individual countri@hether counteracting some
new pathological occurences. Hence economists imatdiers oppinions has
been followed by more emphatic estimations mad@Htiljosophers, ethicists
or economic concepts historians suggesting the meedeturn to universal
values of capitalism which has been forgotten i filrvour of consumption
plenitude and extra profits gained by banks an@mfimancial institutions in
a period of prosperity [European Commission 201tlijs a reason for which
also common, individual customers of financial itgtons started interesting
in their savings and security of banking depositese people hadn’t anything
incommon with developed financial analyses and enva effects of occu-
rences which has been started concern also thesmvifski, 2010, p. 103].
Therefore activities undertaken by the National IBah Poland, other Euro-
pean central banks as well as the European CeBanglt has been raised in-
terest. Taking into consideration above describmtsclerations, the question
is arising which has no replay for present day: mlamd what conditions
should meet Poland to join the Euro zone? It istivéo notice that various
actions taken by the central banks in individualirdoies and the ECB has
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been analysed in the purpose of redeveloping aagike fluidity on interbank
markets but also has been characterised and igddastruments which were
used by various banks including FED. It seems t@ Isad paradox that sup-
ported by central banks aspiration torelative lingjtthe role of financial su-
pervision and relaying mainly on the market discip] what's meaning the
assumption that financial markets are able to edgdnthe credibility of indi-
vidual financial institutions by themself, what sad the arise of extremely
unclear financial systemwhere the market disciptinald not be a factor re-
ducing chances of development of institutions tgkip too big risk. Coun-
trary, for many years taking too big risk was afeetive recipe for develop-
ment and making extra profits. This kind of actwtas allowed by financial
system which was so unclear that neither supenyiaothorities nor financial
institutions did not realize the quickly growingssgm danger. The dislike of
monetary authorities for strenghten financial suisary resulted from the
faith, that the development of financial marketsventhem closer to the state
assumed in general balance models used by theatdratnks which assume
meeting the condition of financial markets comphetgs, that is the situation
when participants of the economic life have a fmeeess to various forms of
financing and are able to protect themselves agamskind of risk. Belief that
there is taking place such a process resulted amthrags from benefits which
brought previous development of financial markétewever it wasn't taken
into consideration that these were relatively samipistruments which markets
become fluid (that is save) in short period oftirBait unfortunately, new in-
struments were different. These are complicatetfungents, not standarised,
which markets wasn’t fluid and in the same timecepsible to breakdowns. The
development of new financial instruments contridutet only to radical reduc-
tion of interbank markets transparency but als¢h® increase of procyclical
scale of banks credit campaignes. Experience siptecrisis will cause that the
need for limiting pro cyclical character of bankedit campaignes become one
of the main tasks in the range of monetary polimy dentral banks. However
experience of a few countries is showing that aggiag of monetary policy
only, can not be enough to stop the exaggerateditcegpansion. Using in-
struments of supervisory policy for that purposd & necessary. The objec-
tive of supervisory policy will not already be orfipancial stability. The su-
pervisory policy become also very important instemin of stabilizing the
situation. Spanish experiences show this directibisupervision evolution.
The changes in the supervisory system prevente#dsbAom losses which
suffered banks in other countries, but haven'tgut#d Spanish economy from
unstable credit boom. The evolution of supervispojicy is supposed to be
developed in direction of its greater impact taesia of granting credits applied
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by commercial banks to prevent credits from strerggion in periods of upturn
in the economy. The main reason of inflation insee@ many countries was
strong increase of food and raw materials priceshenglobal market in a few
last years. Precise analysis of this occurrencsoreashows that the one of the
most important factors which caused inflation acddcand raw materials prices
was the lack of supervision of interbank marketcfioning. As well as in this
case arouse need so that supervisory policy suggparonetary policy in its aim
of inflation stabilizing. The theory still doesrotfer precise answers to a ques-
tion on optimal structure of supervisory instrungewhich could protect econ-
omy against an exaggerated risk taking by finantiatitutions and against
pro cycling of banks credit campaigns.
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Streszczenie

Bank centralny nie jest typowym podmiotem gospozarc (nie ma charakteru komercyj-
nego) ani urgdem administracji pastwowej, ché skupia w sobie niektére ich cechy. Banki
centralne ze wzgtlu na spetniane funkcje i realizowane zadaniavgazane za instytucje sektora
publicznego. % one jednostkami matwowymi lub podporadkowanymi pastwu, o ré@nym
stopniu niezalenosci, np.: w USA i Niemczech bank centralny ma zngmatonomg, zas w Japo-
nii, Wielkiej Brytanii i Norwegii w duym stopniu podlega patwu. W Polsce bank centralny
(NBP) odpowiada za stabildé narodowego piendza. Wypetniajc swoéj konstytucyjny obowi
zek, bank centralny (NBP) opracowuje i realizujatetgi polityki pienigznej, a take i uchwalane
corocznie zatezenia polityki pien¢znej. Poprzez zasrdzanie rezerwami dewizowymi zapewnia
odpowiedni poziom bezpieatgtwa finansowego matwa. W ramach petnionych funkcji nadzor-
czych i regulacyjnych NBP dba o plynidp sprawneéc¢ i bezpieczéstwo systemu pfatniczego.
Przyczynia si rowniez do rozwoju bezpiecznej infrastruktury rynku finemego.

Summary

The central bank — isn't a typical business eriitg character is not commercial), nei-
ther a body of government administration, althoggime central bank’s attributes seems to
be similar to those units. The central banks witlgard for fulfilled functions and imple-
mented tasks are considered to be public sectoiebod@he central banks are the state units
or units subordinated to the state, which has weridegree of independence, e.g.: in the
USA and Germany the central bank is characterisgd large extend of autonomy but in
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Japan, the Great Britain and Norway the centrakkbarsubordinated to the state in a large
degree. In Poland the central bank (the NationalkBaf Poland) is responsible for a stabili-
ty of national currency. The National Bank of Paarulfilling its’ constitutional duty, is
preparing and implementing the strategy of monepajcy, as well as assumptions of mon-
etary policy which are enacted every year. The reértank is ensuring appropriate level of
state’s financial safety by the managing of foredgmrency reserves. In the range of fulfilled
supervisory and regulatory functions the NationahB of Poland is being concerned for the
fluidity, the efficiency and the safety of paymeswstem. It's also contributing to develop-
ment of safe infrastructure of financial market.



